QL RESOURCES BERHAD (428915-X)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2000

1. Accounting Policies

The accounts are prepared under the historical cost convention modified to include the revaluation of certain assets and comply with approved accounting standards.

2. Exceptional Items

There were no exceptional items for the financial period ended 31 March 2000.

3. Extraordinary Items

There were no extraordinary items for the financial period ended 31 March 2000.

4. Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	31/3/2000
	
	31/3/1999
	
	31/3/2000
	
	31/3/1999

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Income Tax
	
	
	
	
	
	
	

	- Current year
	933
	
	N/A
	
	2,524
	
	N/A

	- Prior year
	    133
	
	N/A
	
	             36
	
	N/A

	
	1,066
	
	N/A
	
	2,560
	
	N/A

	Deferred Taxation
	      (426)
	
	N/A
	
	1,337
	
	N/A

	
	640
	
	N/A
	
	3,897
	
	N/A

	
	
	
	
	
	
	
	


5. Pre-acquisition Profits or Losses

Pursuant to the listing and quotation for the entire issued and paid up share capital of QL Resources Berhad (QL) on the Second Board of the KLSE, QL acquired the entire issued and paid up capital of QL Feedingstuffs Sdn Bhd (QL feed) on 31st December 1999. The consolidated results above therefore include pre-acquisition profit of RM8.8 million and represent the QL feed group’s results prior to its acquisition by QL.

6. Investment Income or Profit on Sale of Investments and/or Properties.

There were no investment income or profit on sale of investments for the financial period ended 31 March 2000. Gain on disposal on fixed assets during the year amounted to RM132,000. 

7.  
Quoted Securities

As at 31 March 2000, the Group did not hold any quoted securities, nor were there any purchase or disposal of quoted securities for the financial period ended 31 March 2000.

8.
Changes in the Composition of the Company

There were no changes in the composition of the company for the current quarter to financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations since the date of previous quarterly report. 

9. 
Corporate Proposals
There was no corporate proposal announced but not completed at the date of issue of this report.

10.
Explanatory Comments about Seasonal or Cyclical factors affecting operations

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group. 

11. 
Issuances and Repayment of Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 March 2000.

12. Group borrowings and debt securities as at year end.
        

	
	RM,000

	Bank overdraft
	5,030

	Bankers’ acceptance
	79,890

	Term loan - current
	10,893

	Term Loan – long term
	8,276

	Total Borrowings
	104,089


13.  
Commitments and Contingent Liabilities

There were no contingent liabilities at the date of this report. Capital commitment approved and contracted for amounted to RM6.5 million as at balance sheet date.

14.  
Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk at the date of this report.

15.  
Material Litigation

There were no material litigation at the date of this report.

16.  
Segmental Reporting



	12 months ended 31.3.2000
	Turnover
	Profit before tax
	Assets employed

	
	RM’000
	RM’000
	RM’000

	Marine-based manufacturing
	41,424
	5,775
	40,867

	Integrated livestock activities
	268,137
	8,203
	121,678

	Oil palm related & others
	97,640
	6,080
	66,333

	Total
	407,201
	20,0058
	228,878


17.  
Comparison of current quarter results with preceding quarter. 

There are no material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.

18. 
Review of current year performance.
The Group recorded a turnover of RM407 million and pre-tax profit of RM20.057 million for the current year as compared to preceding proforma Group turnover of RM403 million and pre-tax profit of 14.10 million. The results of the Group and its subsidiaries are in line with current group profit forecast.

19.  
Prospect for 31.3.2001

With the recovery of the economy and coupled with the steps taken to maintain the growth of the Group, the Directors are confident that barring unforeseen circumstances, the growth of the Group will remain steady and consistent for the current financial year.

20.  
Explanatory Notes for Variance of Actual Profit from Forecast Profit

The variance of actual profit from forecast profit is not material.

21.  
Dividend

The Board of Directors do not recommend the payment of an interim dividend for the financial period under review.

By Order of the Board

NG GEOK PING

Klang 
Company Secretary

26 May 2000


